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09-E-0558 Schedule 1
Central Hudson Gas & Electric Corporation
Electric Operations Income Statement and Rate of Retum Calculation ;

For the Rate Year Ended June 30, 2011
($000)
Adj. Staff Rate As Adjusted Rate Year
Central Huson No. Adjustments As Adjusted Increase Revenue Requirement
Operating Revenues
Own Territory Delivery Revenues $254,324 1 $4,366 $258,690 ($17) $258,673 . \
ECAM Revenues 0 0 0
SBC Surcharge Revenues . 0 0 0
Deferred Revenues 0 0 0
Subtotal- Delivery Rates $254,324 $4,366 $258,690 ($17) $258,673
Resale Revenues 0 0
Other Operating Revenues 8,368 8,366 ()] 8,366
Total Operating Revenues $262,690 $4,366 $267,056 ($17) $267,039
Operating Expenses
Production Maintenance $223 $223 $223
Right of Way Maintenance-Transmission 1,651 1,651 1,651
Right of Way Maintenance-Distribution 11,000 11,000 11,000
Labor 46,843 2 (977) 45,866 45,866
Research and Development 2,006 2,006 2,006
Expenses Projected Based on Inflation 9,435 9,435 9,435
Miscellaneous General Expenses 3,471 3471 3,471
Transportation Depreciation 1,734 1,734 © 1,734
Fringe Benefits 5,448 3 (88) 5,358 5,358
Other Post Employee Benefits 5,544 5,544 5,544
Pension Plan 23,834 4 (860) 22,974 22,974
Contract Rents 1,841 1,841 1,841
Uncoliectible Accounts 2,146 5 35 2,181 $0 2,181
Regulatory Commission Expenses 2,258 6 (244) 2,014 2,014
Information Technotogy Expense 2,359 2,359 2,359
Other Operating Insurance 1,363 7 (441) 922 922
Telephone 1,941 1,941 1,941
Legal Services 2,433 2,433 2,433
Special Services 1,512 8 (213) 1,299 1,299
Injuries and Damages 2,256 9 {235) 2,021 2,021
Storm Restoration 5,084 5,084 5,084
Environmental 325 325 325
Enhanced Powerful Opportunities Program/l.ow income 1,760 10 440 2,200 2,200
Expenses Allocated to Affiliates (745) (745) (745)
Stray Voltage Testing 2,565 11 (773) 1,792 1,792
MGP Remediation Cost Recovery 3,778 3,778 3,778
Bilt Print & Mait to Customer 536 536 536
Smartgrid/AM{ 386 12 (386) 0 0
Transmission Enhanced infrastructure Maintenance 700 700 700
Productivity 0 13- (1,664) (1,664) _(1,684)
Totat Operating Expenses $143,685 ($5,406) $138,279 $0 $138,279
Other Deductions
Property Taxes $22,577 14 ($944) $21,633 $21,633
Revenue Taxes 4,011 15 107 4,118 (30) 4118
Payroll Taxes 3508 16 (73) 3,435 3,435
Other Taxes 1,735 17 171) 1,564 1,564
Depreciation T&D 27,563 18 (121) 27,442 27.442
Total Other Deductions $59,394 ($1,202) $58,192 (30) $58,192
State Income Taxes $1,918 19 $853 $2,771 ($1) $2,770
Federal Income Taxes 14095 20 4,014 18,109 {5) 18,103
Total Income Taxes $16,013 $4,867 $20,880 (36) $20,873
Total Operating Revenue Deductions $219,092 ($1,741) $217,351 ($6) $217,344
Net Operating Income _$43 598 %6107 $49,705 - _($10) $49,695
Rate Base $694,121 ($5,825) $688 296 $688,296
Rate of Return 6.28% 7.22% 7.22%




09-E-0558 Schedule 2
Central Hudson Gas & Electric Corporation
Electric Operations Federal Income Tax
For the Rate Year Ended June 30, 2011

($000)
Adj. Staff Rate
Central Hudson No. Adjustments As Adjusted Increase As Adjusted
Income Before Federal Income Tax Excluding Interest Charges $59,611 $10,974 $70,585 ($17) $70,568
Reconciling Amounts:
Total Additional Income and Unallowable Deductions $74,281 ($981) $73,300 $73,300
Total Additional Deductions and Nontaxable income $115,558 _($1,515) $114,043 $114,043
Taxable Income before State Income Tax Deduction $18,334 $11,507 $29,841 ($17) $29,825
Taxable Income after State Income Tax Deduction . $17,610 $10,690 $28,300 ($16) $28,285
Dividend Credit on Preferred Stock ($95) . $0 ($95) $0 ($95)
Adjusted Taxable Income $17,515 $10,690 $28,205 (316) $28,190
Federal Income Tax
Current Period Accrual $6,130 $3,742 $9,872 ($5) $9,866
Additional Accrual 0 0
Total ‘ $6,130 $3,742 $9,872 ($5) $9,866
Total Provision for Deferred
Income Tax Accounts 410.1 & 411.1 $7,965 $272 $8,237 $8,237

Total Federal Income Taxes $14,095 $4,014 $18,109 ($5) $18,103

o




09-E-0588 . Schedule 3
Central Hudson Gas & Electric Corporation
Electric Operations Additional Income and Unallowabie Deductions and
Electric Operations Additional Deductions and Nontaxable Income
For the Rate Year Ended June 30, 2011
($000)
Adj. Staff

Reconciling Items Central Hudson No. Adjustments As Adjusted
Additional Income and Unallowable Deductions:
Depreciation - Central Hudson $27,547 21 ($121) $27,426
Transportation Depreciation 2,899 2,899
50 Percent Meal Disallowance 232 ' 232
Avoided Cost Interest Capitalized 1,049 1,049
Contribution in Aid of Construction 455 . 455
Mortgage Bond Redempt Prem. 221 221
OPEB Expense-Not Funded . 8,302 8,302
Officers Pension Expense FAS 87 860 22 (860) 0
Pension Expense/Contribution 32,716 32,716

Total $74,281 ($981) $73,300
Reconciling Items
Additional Deductions and Nontaxable Income:
Interest Expense $18,533 23 ($1,326) $17,207
Depreciation - Central Hudson 43936 24 (205) 43,731
Excess Depreciation Reserve 11,100 11,100
Domestic Production Deduction 194 194
Property Tax Accrued-Central Hudson 641 641
Vacation Accrual- Additional Tax Deduction 11 25 16 27
Deferred Directors Compensation ' 425 425
Cost of Removal-Tax Basis 3,826 3,826
Repair Allowance 1,000 1,000
MGP SIR Costs & Recovery 6,272 6,272
Prepaid Insurance 66 66

' OPEB Expense-Not Funded 5,064 5,064

OPEB Expense Medicare Act Subsidy 408 408
Pension Expense/Contribution 24,082 24,082

Total $115,558 ($1,515) $114,043




09-E-0558 Schedule 4
Central Hudson Gas & Electric Corporation
Electric Operations Federal Income Tax Deferred ltems
For the Rate Year Ended June 30, 2011 ’

($000)
Adj. Staff

Central Hudson No. Adjustments As Adjusted
FIT - Current Benefits Deferred:
Depreciation-Central Hudson $6,552 26 ($29) $6,523
Excess Depreciation Reserve 3,885 3,885
Deferred Directors Compensation 149 149
Avoided Cost Interest Capitalized (291) (291)
Cost of Removal-Tax Basis 136 ’ 136
Repair Allowance (54) (54)
Contribution in Aid of Construction 22 22
Mortgage Bond Redemption Premium (77) _ (77)
MGP Site Removal Costs 2,195 2,195
Prepaid Insurance 23 23
OPEB Expense-Not Funded (1,133) " (1,133)
Officers Pension Expense FAS 87 (301) 27 301 0 .
Pension Expense/Contribution _ (3,022) (3,022)
Amort. Deferred FIT Construction Charges (109) (109)
Amort. 81-82 ACRS Method Change (10) - (10)

FIT - Current Benefits Deferred $7,965 $272 $8,237




09-E-0558

Federal Taxable Income

Reconciling Amounts:

Total Additional Income and Unallowable Deductions
Total Additional Deductions and Nontaxable iIncome
Taxable Income before State Income Tax Deduction

NYS Adjustments to Federal Taxable Income:
Additions:

Federal Depreciation Deduction Transition Property
Total Additions

Subtractions:

NYS Depreciation Deduction Transition Property
Amortization - Regulatory Asset

Total Subtractions

NYS Taxable Income

State Income Tax

Accrual For Current Period

Total

Current Benefits Deferred

Total State Income Taxes

Central Hudson Gas & Electric Corporation
Electric Operations State Income Tax
For the Rate Year Ended June 30, 2011

Schedule 5

($000)
Staff Rate
Central Hudson Adjustments As Adjusted Increase As Adjusted
$59,611 $10,974 $70,585 ($17) $70,568
74,281 (981) 73,300 0 73,300
115,558 ~(1,515) 114,043 0 114,043
$18,334 $11,507 $29,841 ($17) $29,825
$13,490 $13,490 $13,490
$13,490 $0 $13,490 $0 $13,490
$21,547 $21,547 $21,547
84 84 84
$21,631 $0 $21,631 $0 $21,631
$10,193 $11,507 $21,700 ($17) $21,684
$724 $817 $1,541 ($1) $1,540
$724 $817 $1,541 ($1) $1,540
$1,194 $36 $1,230 $1,230
$1,918 $853 $2,771 ($1) $2,770




09-E-0558 ‘ Schedule 6
Central Hudson Gas & Electric Corporation
Electric Operations State Income Tax Deferred Items
For the Rate Year Ended June 30, 2011
($000)

Adj. Staff
Central Hudson No. Adjustments As Adjusted
SIT - Current Benefits Deferred:

Depreciation-Central Hudson $977 28 ($4) $973
Excess Depreciation Reserve 512 . 512
Deferred Directors Compensation 20 20
Avoided Cost Interest Capitalized (46) (46)
Cost of Removal-Tax Basis 18 18
Repair Allowance 24 24
Contribution in Aid of Construction (8) , (8)
Mortgage Bond Redemption Premium 8) (8)
MGP Site Removal Costs . 289 289
Prepaid Insurance 3 3
OPEB Expense-Not Funded (149) (149)
Officers Pension Expense FAS 87 (40) 29 40 0
Pension Expense/Contribution (398) (398)

SIT - Current Benefits Deferred $1,194 $36 $1,230




09-E-0558
Central Hudson Gas & Electric Corporation
Electric Operations Rate Base Summary
For the Rate Year Ended June 30, 2011

($000)
Adj.
Central Hudson No.
Book Cost of Utility Plant $1,081,225 30
Less: Accumulated Provision for
Depreciation & Amortization ($338,196) 31
Net Plant $743,029
Noninterest-Bearing Construction Work '
in Progress $31,130
Customer Advances for Undergrounding ($1,434)
Deferred Charges $7,695
Accumulated Deferred Federal Taxes : ($116,358) 32
Accumulated Deferred State Taxes ($6,508) 33
Working Capital $36,990 34
Unadjusted Rate Base $694,544
Capitalization Adjustment to Rate Base ($423)
Rate Base .$694,121

Schedule 7
Staff
Adjustments As Adjusted
($4,433) $1,076,792
$83  ($338,113)
($4,350)  $738,679
$31,130
($1,434)
$0 $7,695
$15 ($116,343)
$2 ($6,506)
($1,491) $35,499
($5,825) $688,719
($423)
($5,825) $688,296




09-E-0558

Central Hudson Gas & Electric Corporation

Schedule 8

Electric Operations Deferred ltems - Rate Base
For the Rate Year Ended June 30, 2011

(3000)

Deferred Charges:

MTA Tax

Unamortized Debt Expense

Unamortized Discount Long Term Debt

Deferred Revenues-Attachments Rents

Executive Deferred Compensation Plan

Unamortized Loss on Reacquired Debt

Preferred Stock Costs & Redemption Premium
Survivor Programs of CBA Fund

Competition Education Program Over/Under Collection
Total Deferred Charges

Accumulated Deferred Federal Taxes

Investment Tax Credit

Contributions in Aid of Construction

Unbilled Revenue

Construction Overheads

MTA Tax

Deferred Avoided Cost Interest Capitalized

Deferred Revenues- Attachment Rents

Bonds Redeemed

Cost of Removal

Repair aliowance

Normalized Depreciation

ACRS Method Change

Use of Customer Benefit Acct-Capital Reliability Program
MACRS - Capital Reliability Program

Survivor Programs of CBA Fund

Competition Education Program Over/Under Collection
Prepaid Insurance

Total Deferred Taxes

Accumulated Deferred State Income Taxes

Normalized Depreciation

MTA Tax

Deferred Avoided Cost Interest Capitalized

Deferred Revenues- Attachment Rents

Bonds Redeemed

Cost of Removal

Repair Allowance

Contributions in Aid of Construction

Unbilled Revenue

Use of Customer Benefit Acct-Capital Reliability Program
MACRS - Capital Reliability Program

Survivor Programs of CBA Fund

Competition Education Program Over/Under Collection
Prepaid Insurance

Total Deferred Taxes-

Adj. Staff
Central Hudson No. Adjustments As Adjusted
$1,027 $1,027
3,913 : 3913
38 38
(689) (689)
2,240 2,240
3,367 . 3,367
1,169 1,169
(2,863) (2,863)
(507) (507)
$7,695 $0 $7,695
Adj. Staff
Central Hudson No. Adjustments As Adjusted
($817) ($817)
3,326 3,326
9,693 9,693
(457) (457)
(360) (360)
1,698 1,698
243 243
(726) (726)
(2,826) (2,826)
(10,277) : (10,277)
(119,137) 35 15 (119,122)
) 9
1,593 1,593
927 927
1,002 1,002
178 178
(409) (409)
($116,358) $15 ($116,343)
Adj. Staff :
Central Hudson No. Adjustments As Adjusted
($6,948) 36 $2 ($6,946)
6 6
160 160
32 32
(76) (76)
(373) (373)
(884) (884)
346 346
720 720
222 222
186 186
132 132
23 23
(54) (54)
($6,508) $2 ~ ($6,506)




09-E-0558 Schedule 9
Central Hudson Gas & Electric Corporation
Electric Operations Working Capital - Rate Base
For the Rate Year Ended June 30, 2011
($000)

Adj. Staff
Central Hudson No. Adjustments As Adjusted

Materials and Supplies

Other Material and Supplies $6,958 37 ($230) $6,728

Prepayments

Prepaid Property Taxes $7,062 38 ($295) $6,767

Prepaid Insurance 1,020 39 (189) 831

Other Prepayments 1,730 ’ 1,730
Prepayments Working Capital $9,812 ($484) $9,328

Qperation and Maintenance
Cash Working Capital $20,220 (3777) $19,443

Total Working Capital $36,990 ($1,491) $35,499




09-E-0558

Long Term Debt
Customer Deposits
Preferred Stock

Common Equity
Total

Interest deduction

Rate Base

Weighted cost of long term debt
Total interest - tax deduction

Schedule 10
Central Hudson Gas & Electric Corporation
Electric Operations Capital Structure
For the Rate Year Ended June 30, 2011

($000)
Adj. Cost Weighted
Amount No. % Rate Cost Pretax
$482,898 49.02% 5.05% 2.48% 2.48%
$8,332 0.85% 2.45% 0.02% '0.02%
$21,027 2.13% 5.05% 0.11% 0.18%
$472,852 48.00% 9.60% 4.61% 7.63%
$985,109 40 100.0% 7.22% 10.32%
Adj. Staff
Central Hudson No. Adjustments As Adjusted
$694,121 41 ($5,825) $688,296
2.67% 2.50%

$18,533 ($1,326) $17,207




09-E-0558 Schedule 11
Central Hudson Gas & Electric Corporation
Electric Operations Revenue Requirement Calculation
For the Rate Year Ended June 30, 2011

($000)
Ad.
No.
Net .Income after Rate Increase - $49,695 . $688,296 7.22%
Net Income before Rate Increase $49,705
Net Income Increase (10)
Retention Factor 0.5931
Revenue Increase Required ‘ 5$172
Revenue Increase Required(to 1/S) 5$172
Revenue Increase Required S$17Z
Uncollectibles $0
Revenue Taxes ($0)

Finance Charge 5$02

Retention Factor

Additional Revenue Requirement 1.0000
Less: Revenue Tax 0.02450
Uncollectibles 0.0080
Finance Charge -0.0147
Operating Income subject to FIT 0.9822
Less: FIT ' 0.3438
Less: SIT 0.0453
Net Operating Income 0.5931 -



09-E-0588

Adj. No.

20

21

22

23

24

25

26

27

Central Hudson Gas & Electric Corporation
Electric Operations Staff Adjustments
For the Rate Year Ended June 30, 2011

($000)
Explanation
Revenues (Sch 1)
Own Temitory Delivery Revenues R
To reflect Staff's adj to the s ted f
Operation & Mai Exp (Sch 1)
Labor
To reflect Staff's changes to the Company’s employee count
Fringe Benefits
To reflect Staff's changes to the Company's empl count
Pension Expense
To refect Staff's changes to eliminate the C y's Sup Executive Reti Plan

Uncoilectible Accounts
To track Staff's changes to Operating Revenues

R e B
y p
To reflect Staff's use of GDP inflation rates instead of a grawth rate

Other Operating Insurance
To reflect Staff's use of GDP inflation rates instead of a growth rate and to eliminate half of the D&O Insurance

Special Services
To reflect Staff's changes to eliminate the International Financial Reporting Standards expenses

Injuries and Damages
To reflect Staff's use of GDP inflation rates instead of a growth rate

Enhanced Powerful Opportunites Program/Low Income
To reflect Staff's changes to the program

Stray Voltage Testing
To reflect Staff's use of a three average of actual cycle costs and GDP inflation rates instead of a growth rate

Smangrid/AMI
To reflect Staff's changes to eliminate these expenses from Base Rates

Productivity
To reflect Staff's inclusion of a 2% adjustment to a bass of Labor Expense, Fringe Benefits, Pension Expense,OPEB Expense and Payroll Tax

‘Other Deductions (Sch 1)
Property Taxes
To reflect Staff's changes to the Company's Incremental Tax Assessment and to track changes made to the Company’s Plant Additions

Revenue Taxes
To track Staff's changes to Operating Revenues

Payroli Taxes
To reflect the impact of Staff's changes to the Company’s employee count

Other Taxes
To reflect Staff's use of GDP inflation rates instead of a growth rate

Depreication T&D
To reflect the changes made to the Company's Plant Additions.

Taxes (Sch 1)
State Income Taxes
To track the impact of Staff's adjustments on State Income Taxes

Federal Income Taxes
To track the impact of Staff's adjustments on Federal Income Taxes

Taxes Schedule M (Sch 3)
Book Depreciaton
To track Staff's changes to Depreciaton T&D

Officers Pension Expense FAS 87
To reflect Staff's changes to eliminate SERP from Additional Income and Unallowable Deductions

Interest Expense
To track the interest deduction impact of Staff's changes to Rate Base

Tax Depreciation
To track Staff's changes ta Depreciaton T&D

Vacation Accrual
To reflect Staff's changes to correct an error in the Company's fiting

Federal Income Tax Deferred Items (Sch 4)
Depreciation
To reflect the defemed tax effect to Staff's changes to Tax Depreciation

Officers Pension Expense FAS 87
To reflect Staff's changes to eliminate SERP from Deferred Taxes

Schedule 12
Page 1of 2

4,366

[Clgy)

(88)

(860)

35

(244)

3 (441)

$ (213)

$ (235)

440

(773)

(386)

(1,664)

$ (944)

107

73)

)

(121)

853

4014

(121

(860)

(1,326)

(205)

@9)

301




0g-E-0588

Adj. No.

28

29

3o

31

32

3

34

35

37

38

39

40

41

Central Hudson Gas & Electric Corparation
Electric Operetions Steff Adjustments
For the Rate Year Ended June 30, 2011
{$000)

Explanation

State income Tax Deferred items (Sch 6)
Depreciation
To reflect the deferred tax effect to Staff's changes to Tax Depreciation

Officers Pension Expense FAS 87
To reflect Staff's changes to eliminate SERP from Deferred Taxes

Rate Base (Sch 7)
Utility Plant
To reflect Steff's changes to the Company's Plant Additions

Deprecistion Reserve
To reflect the Reserve impact of Staff's changes to the Company's Plant Additions

Accumulated Deferred Federal Taxes
To reflact the Rate Basa impact of Staff's adjusiments 1o Deferred Taxes

Accumulated Deferred State Taxes
To reflect the Rate Base impact of Staff's adjustments to Deferred Taxes

’ Working Capital

To reflect the Rate Base impact of Staff's adjustments to Working Capital

Rate Base Deferred ltems [Sch 8)
Accumulated Defered Federal Taxes
To reflect the Defemed Tax effect to Staff's changes to Tex Depreciation

Accumulated Deferred State Taxes
To reflact the Deferred Tax effect to Staff's changes to Tax Depreciation

Working Capital (Sch 9)
Materials & Supplies

To reflect Staff's use of a twelve-month relling average and to comrect an error in the Company's filing

Prepaid Property Taxes
To reflect the impact of Staff's adjustment to Property Taxes

Prepaid Insurance

To reflect the impact of Staff's adjustment to Other Operating Insurance and injuries and Damages Insurance

Capital Structure (Sch 10)
Overall Pre-Tax Rate of Retum
To reflect Staff's changes to the Capita! Structure

Interest Deduction (Sch 10)
To reflect Staff's changes to Rate Base and the Weighted Cost of Long Term Debt

Schedule 12
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(O]

40

(4,433)

83

(1,491)

(230)

(295)

(189)

10.32%

(5.825)






